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In the past 20 years, China, as the one of the fastest growing economy, has 
attracted the attentions from worldwide investors. For the sake that Chinese 
government has taken financial restriction policy, foreign investors cannot invest 
Chinese capital market directly. As a result, investing the stocks of Chinese company 
listed oversea (Chinese concept stocks) has become one of the way to share the 
dividends of Chinese economy growth.  
This paper studies the cross correlation between returns of 74 Chinese concept 
stocks listing on the NASDAQ market (US) with application of the Random Matrix 
Theory. We find that most eigenvalues of the cross correlation matrices of the returns 
lie in the prediction of the RMT, implying that there exists a lot of stochastic 
information. At the same time, through analyzing some of the biggest eigenvalues and 
their eigenvectors, we find out a group of stocks that have great influence on the trend 
of all the stocks and some couples of highly correlated stocks. Besides, we 
constructed the optimal portfolio with the de-noising cross correlation matrix, whose 
yield curve risk has better predictability. 
At last, based on the biggest eigenvalues and its eigenvectors of the price cross 
correlation matrix, we get the Chinese concept stocks composite index which 
describes the total trend of 74 Chinese concept stocks. Through analyzing the 
correlation between the Chinese concept stocks composite index and the Shanghai 
securities composite index, and the NASDAQ composite index, we find that the 
Chinese concept stocks composite index is highly correlated to Chinese capital 
market. 
Our research offers some enlightenment on mastering the total trend of the 
Chinese concept stocks with certain stocks.  
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